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Rating Action 
Axesor Rating affirms Geothermische Kraftwerksgesellschaft Traunreut mbH “BBB+” 
bond rating, changing its outlook from Positive to Stable. 

 

Executive Summary 
Geothermische Kraftwerksgesellschaft Traunreut mbH (hereinafter, “GKT” or “the 
project”) is the issuer of a bond with the objective of financing the construction and 
operation of a geothermal energy plant in Traunreut (Germany). The project provides 
clients with urban heating and electrical energy services under long term agreements. 
Currently, GKT maintains its ability to meet its financial commitments, reaching a 
positive financial situation (DSCR of 1.98x in 2020). However, during 2021, the planned 
optimization process executed in summer took longer and was more expensive than 
expected, resulting in a lower performance for this year (estimated DSCR of 1.51x). This 
means that the recovery in the operating and financial performance is carried over to 
2022, if there are no unexpected difficulties. 

Fundamentals 

Business profile  

 Project already in operation with an adequate economic justification. 

During 2021, the project faces its fifth year in operation. This period has not been 
an exception in terms of optimization and improvements difficulties. However, 
GKT was able to reach successfully the ‘Final Completion’ milestone and agreed 
to make the last payment to the constructor. 

As an energy producer, GKT meets the primary consumption needs of its area of 
influence, which gives the project an adequate economic justification. GKT uses 
a widespread and established technology, which benefits from the support of the 
German legislator and its feed‐in tariff system. 

 Management with a positive track record.  

GKT’s management has been very effective in implementing improvements, as 
well as in managing the problems encountered in the operation phase (calcite 
deposits and unexpected shutdowns). GKT identifies itself as a project with a high 
degree of automation and holds all the necessary agreements with specialist and 
prestigious agents to ensure the project's development and maintenance needs. 
Continuously, management is advancing in the attainment of technical and 
operational improvements already identified that will allow them to meet their 
initial financial objectives. 

The project maintains its shareholder’s payout strategy, with a distribution of 
€2.1M in 2020 and €1.9M in 2021. 

Financial profile 

 Cash-flow mechanism geared towards meeting financial objectives. 

GKT has entered into Power Purchase Agreements (PPAs), which ensures, with a 
high degree of certainty, the long-term nature as well as the recurrence of income 
with respect to public counterparties. It should be highlighted that revenues from 
electricity sales (78% in 2020) are regulated by the German Renewable Energy 
Sources Act (EEG), which guarantees access to the network, in preferential terms, 
under a subsidy scheme, ensuring stable and established prices in the long term. 
The management of costs and insurance has also been contractually agreed, 
which, together with the financing structure, favors high solvency levels for the 
project. 
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 Positive financial situation, although still below expected operating 
performance.  

The year 2020 confirmed the observed improvements in GKT’s figures because of 
the developments achieved in recent years (anti-scaling, optimization, improved 
flow rate, availability, etc.), as well as the lack of extraordinary shutdowns. 

Due to these improvements, 2020 has been the best year for GKT in terms of 
availability and production, both for electricity generation and urban heating, 
improving their estimates. It is because of these facts that the project reached a 
DSCR of 1.98x compared to 1.57x and 1.54x of previous years. 

This positive situation continued during the first semester of 2021, although it may 
not be able to be maintained during the second semester because of the 
optimization actions that finally took place in the summer. This actions, which 
consisted in cleaning the well and installing an updated version of the CO2 
injection line, finally entailed a higher cost and an extra 23-day delay over 
schedule. To its credit, GKT was able to obtain a grant from the Federal Ministry 
of Economics amounting to €835k due to its innovative approach (“aerated 
drilling”). 

For this reason, the project is estimated to reduce both its operative and financial 
figures for 2021, with an expected DSCR of 1.51x, based on the bond issue 
calculation (excluding working capital variation). Therefore, the target of attaining 
a DSCR above than 2.0x has been postponed to 2022. 

Main Financial Figures 
 

Key Figures 

€thousands 2019 2020 2020-19 2021FC 2021FC-20 

Heating 1,677 1,895 13.05% 1,960 3.39% 

Electricity 7,049 7,676 8.90% 6,878 -10.39% 

Other 223 302 35.74% 241 -20.26% 

Turnover 8,948 9,874 10.35% 9,079 -8.05% 

EBITDA 4,898 6,429 31.25% 4,078 -36.58% 

%/ Turnover 54.74% 65.11% 10.37pp 44.91% -20.20pp 

Net Income 1,065 2,461 131.09% 446 -81.86% 

Total Assets 42,359 40,373 -4.69% 37,049 -8.23% 

Adjusted Equity (1) 19,727 20,083 1.80% 19,047 -5.16% 

Adjusted net financial debt (2) 20,326 18,887 -7.08% 18,002 -4.69% 

%/ EBITDA 4.15x 2.94x -1.21x 4.41x 1.48x 

Operating Cash Flow 5,847 4,680 -19.97% 1,206 -74.23% 

Financing Cash Flow -3,659 -3,200 -12.54% -2,693 15.85% 

Net Cash Flow 389 -620 -259.61% -917 -47.89% 

Cash in balance 1,661 1,041 -37.34% 124 -88.12% 

Covenants (3) 

Equity ratio  46.57% 49.74% 3.17pp 51.41% 1.67pp 

Debt service coverage ratio (DSCR) 1.57x 1.98x 0.41x 1.51x -0.48x 

Interest coverage ratio (ICR) 4.81x 6.79x 1.98x 4.75x -2.04x 

(1) including shareholder’s loans 

(2) shareholder’s loans not included 

(3) according to the calculation of the bond issue and certified by the auditor 
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Rating and Outlook 

Axesor Rating affirms Geothermische Kraftwerksgesellschaft Traunreut mbH’s “BBB+” 
rating, changing its outlook from Positive to Stable.  

Currently, the project continues to adequately meet its financial commitments, albeit 

with a further delay in achieving the initial objectives. Based on these circumstances, 

Axesor Rating considers that the current rating is valid for the short and medium term, 

an aspect that motivates a change of outlook from 'Positive' to 'Stable'. 

 

Rating Sensitivities 

Factors that may (individually or collectively) impact the 
rating  

 Positive factors (↑). 

An improvement in the project’s performance that allows the DSCR (including 
changes in working capital) to be greater than 2.0x in a sustainable manner could 
trigger an upgrade in the rating. 

 Negative factors (↓). 

A substantial and continuous deviation from the objectives of the financial targets 
(DSCR < 2.0x) or the incapacity for the compliance with its covenants could be a 
trigger for a rating downgrade. 
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Regulatory information 
 

Sources of information 

The credit rating assigned in this report has been requested by the rated entity, which has also taken part in the process. It is based on private 

information as well as public information. The main sources of information are: 

 Annual Audit Reports   

 Corporate Website.  

 Information published in the Official Bulletins.  

 Rating book provided by the Company. 

The information was thoroughly reviewed to ensure that it is valid and consistent, and is considered satisfactory. Nevertheless, Axesor Rating 

assumes no responsibility for the accuracy of the information and the conclusions drawn from it. 

  

 

Additional information 

        

 The rating was carried out in accordance with Regulation (EC) N°1060/2009 of the European Parliament and the Council of 16 September 

2009, on credit rating agencies, and in accordance with the  Outlook Methodology and  Project Finance Methodology that can be consulted 

on www.axesor-rating.com/en-US/about-axesor/methodology and according to the Long-term Corporate Rating scale available at 

www.axesor-rating.com/en-US/about-axesor/rating-scale.    

 Axesor publishes data on the historical default rates of the rating categories, which are located in the central statistics repository CEREP, 

of the European Securities and Markets Authority (ESMA).    

 In accordance with Article 6 (2), in conjunction with Annex I, section B (4) of the Regulation (EC) No 1060/2009 of the European Parliament 

and of the Council of 16 September 2009, it is reported that during the last 12 months axesor has not provided ancillary services to the 

rated entity or its related third parties.       

 The issued credit rating has been notified to the rated entity, and has not been modified since. 
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Conditions of Use for this document and its content: 

For all types of Ratings that the AGENCY issues, the User may not, either by themselves or via third parties, transfer, sublease, 

sublicense, sell, extract, reuse, or dispose of in any other way the content of this Document to a third party, either for free 

or for consideration. Nor may they alter, transform or distort the information provided in any way. In addition, the User will 

also not be permitted to copy and/or duplicate the information, nor create files which contain the information of the 

Document, either in its entirety or partially. The Document and its source code, regardless of the type, will be considered as 

the elaboration, creation, or work of the AGENCY and subject to the protection of intellectual property right regulation. 

For those uses of this Document which are permitted, the User is obliged to not allow the removal of the copyright of the 

AGENCY, the date of the Document's issuance, the business name as established by the AGENCY, as well as the logo, brands 

and any other distinctive symbol which is representative of the AGENCY and its rights over the Document. 

The Document and its content may not be used for any illicit purpose or any purpose other than those authorised by the 

AGENCY. The User will inform the AGENCY about any unauthorised use of the Document and/or its content that may become 

apparent. 

The User will be answerable to the AGENCY for itself and its employees and/or any other third party which has been given or 

has had access to the Document and/or its content in the case of damages which arise from the breach of obligations which 

the User declared to have read, accepted and understood upon receiving the Document, without prejudice to any other legal 

actions that the AGENCY may exercise in defence of its lawful rights and interests. 

The Document is provided on the acceptance that the AGENCY is not responsible for the interpretation that the User may 

make of the information contained. Credit analyses included in the Document, as well as the ratings and statements, are to 

be deemed as opinions valid on the date of issuance of the reports and not as statements of fact or recommendations to 

purchase, hold or sell any securities or to make any investment decision. The credit ratings and credit rating prospects issued 

by the AGENCY are consider to be its own opinion, so it is recommended that the User take it as a limited basis for any purpose 

that it intends to use the information for. The analyses do not address the suitability of any value. The AGENCY does not act 

as a fiduciary or an investment advisor, so the content of the Document should not be used as a substitute for knowledge, 

criteria, judgement or experience of the User, its Management, employees, advisors and/or clients in order to make 

investment decisions. 

The AGENCY will devote every effort to ensure that the information delivered is both accurate and reliable. Nonetheless, as 

the information is elaborated based on data supplied by sources which may be beyond the control of the AGENCY, and whose 

verification and comparison is not always possible, the AGENCY, its subsidiaries, and its directors, shareholders, employees, 

analysts and agents will not bare any responsibility whatsoever (including, without any limitations, loss of revenue or income 

and opportunity costs, loss of business or reputational damage or any other costs) for any inaccuracies, mistakes, 

noncorresponding information, incompleteness or omission of data and information used in the elaboration of the Document 

or in relation to any use of its content even should it have been warned of potential damages. The AGENCY does not make 

audits nor assume the obligation of verifying independent sources of information upon which the ratings are elaborated. 

Information on natural persons that may appear in this document is solely and exclusively relevant to their business or business 

activities without reference to the sphere of their private life and should thus be considered. 

We would like to inform that the personal data that may appear in this document is treated in accordance with Regulation 

(EU) 679/2016, on the protection of natural persons with regard to the processing of personal data and the free movement of 

such data and other applicable legislation. Those interested parties who wish to exercise the rights that assist them can find 

more information in the link: https://www.axesor.com/es-ES/gdpr/ or contact our Data Protection Officer in the mail 

dpo@axesor.com. 

Therefore the User agrees that information provided by the AGENCY may be another element to consider when making 

business decisions, but decisions will not be made based solely on it; that being the case the AGENCY will not be held 

responsible for the lack of suitability. In addition, the use of the information before courts and/or tribunals, public 

administrations, or any other public body or private third party for any reason shall be solely the User's responsibility and the 

AGENCY shall not be held responsible for any liabilities on the grounds of inappropriateness of the information's contents. 

Copyright © 2021 AXESOR RISK MANAGEMENT S.L.U. All Rights Reserved. 

C/ Benjamín Franklin S/N, Edificio Camt, 2º D, 18100, Granada, España 

C/ Velázquez nº18, 3º derecha, 28001 - Madrid. 
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